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Currency rate policies & foreign trade

Iranian government, as top officials
have announced, is on the process of
renovating its foreign currency system
via managing domestic foreign curren-
cy market, reigning the currency rates,
improving cooperation with exchange
shops, and reinforcing exports.
Setting the official rate at 42,000 ri-
als to the dollar on April 10, following
two-day hike in prices of foreign cur-
rencies that saw the greenback trading
at 62,000 rials, the Iranian Cabinet, on
April 12, ruled some new regulations
for the traders.

According to First Vice-President
Es’haq Jahangiri, the Rouhani admin-
istration has ratified a 16-article in-
struction and announced it to state-run
organization, parts of which address
new policies to be applied in the for-
eign trade, including import regula-
tions in free zones and some tax ex-
emptions for exporters.

Importers, first, are required to offi-
cially register their purchase orders,
including those at free trade zones and
special economic zones, at sabtaresh.
com (a website running under Iran
Trade Promotion Organization). Sec-
ond, they have to supply their required
hard currency for trade exclusively
from banks or certified currency ex-
changers.

According to the ratification, export-
ers are supposed to inject their export
earnings to the country>s «economic
cycle» through procedures set by the
Central Bank of Iran (CBI). Export-
ers should bring back export revenues
to economy firstly, via selling hard
currency to a bank or an exchange
shop through an online system called
NIMA. They can, secondly, import
specified and required goods for the
country after registering them offi-
cially. Thirdly, exporters can sell their
hard currency to applicant importer
based on an agreed and secondary rate
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via specified procedures on Sabtaresh.
To find a better view on the impacts
of the recent approved regulations the
Tehran Times conducted an interview
with the Chairman of Swedish Iranian
Chamber of Commerce, Reza Khelili
Dylami.

Being asked about his opinion on the
government’s recent measures includ-
ing the one-night decision to make a
single-digit dollar rate as well as those
for imports and exports, Khelili Dyla-
mi described that applying one-night
policies suggest that we are faced with
a crisis caused by regional and inter-
national crises which are going to last
for some time.

“It is worth noting that mechanisms
such as these [the over-night made
emergency measures] will prevent cri-
ses from getting deepened in the short-
run, however, their long-term impacts
should be questioned,” he said.
According to him, a single-digit rate
dollar will bring a transient stability,
while providing incentives to spur ex-
ports and reduce imports will come in
favor of domestic production and will
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lessen unemployment. “However, the
question here is if the applied policies
will improve the quality of domestic
products as well or they will act as a
type of [economic] rent for domestic
production,” he noted.

“Regarding that in the last Iranian
year, $54 million of goods were im-
ported into the country, 55 percent of
which were raw materials, the foreign
currency rate would definitely have
a direct effect on domestic produc-
tion and prices stability would rely
on CBI’s ability in meeting the mar-
ket’s demand. And I believe that the
central bank, backed by its reserves,
would face no difficulty to supply the
required need,” he added.

The applied policies can be found
practical in case they regard business-
men as efficient role players in busi-
ness and trade and do not put pressure
on the private sector, the Chairman
asserted.

In fact, the announced 42,000 rial rate
for dollar does not seem to be a mere
economic decision since it includes
some security aspects.

Shouldering the blame for the created
unregulated market on enemies of the
Islamic Republic and of the Rouhani
administration, First Vice-President
Es’haq Jahangiri described around a
week ago that since the country’s ex-
port revenues has injected tens of bil-
lions of dollars of foreign currency into
Iran in recent weeks, the experienced
unstable market was the result of a wid-
er political plot seeking to discredit the
administration and foment instability.
The Iranian cabinet on Wednesday or-
dered all state-run organizations and
companies to replace U.S. dollar with
euro in reporting their financial state-
ments, to reduce its reliance on the
U.S. currency.

Some believe that the switch from
dollar to euro will have heavy costs.
As they say extra layer of currency
swapping involved may add to the
cost of imports into Iran and push the
prices higher in the country.

While, some express that the taken
policy will let Iran benefit from its oil
revenues more than before and also
will facilitate its international banking
transactions.

However, as Omid Yaraghi an Iranian
businessman says, it has been a long
time that Iranian businessmen are
making their transactions using other
currencies than dollar and the official
announcement of replacing dollar
with euro has not have any specific
impact in practice on their financial
transactions. “The only way for ex-
porters to receive dollar from Iranian
banking system is through other for-
eign currencies. Only those exporters
who do their trade in cash or those
who do business out of Iranian bor-
ders can continue trading by dollar,”
he said. Addressing the new policies
taken for Iranian exporters, Yaraghi
said that “by the way, exporters, the
same as importers, should pay taxes.”

PMO to reduce port, maritime tariffs noticeably in current year

Iran’s Ports and Maritime Organi-
zation (PMO) will reduce tariffs on
maritime and port activities signifi-
cantly in the current Iranian calen-
dar year (begins on March 21), the
organization’s managing director,
Mohammad Rastad, announced in a
press conference on Wednesday.
Saying that tariffs play some impor-
tant role in pricing of maritime and
port services, the official said reduc-
ing tariffs is done with the aim of pro-
moting status of ports and increasing
the services.

PMO has a key status in setting the
price of port services and the organ-
ization has specified some short and
long-term plans in this due and moves
in line with the specified objectives, he
said, adding that in this regard, some
specific tariffs have been defined and
categorized in a three-year plan.
Also, some memorandums of under-
standing have been prepared to be
signed with the shipping lines and
port operators in order to offer them
some special discounts with the aim
of attracting more container ships to
the region, Rastad further stated.

He mentioned promoting the perfor-
mance of ports and quality of port
equipment to attract large shipping

lines, elevating the status of export-
ers and also reducing the end prices
of imported commodities as some
objectives behind reduction of tariffs.
New tariffs are simpler and clearer
to meet the satisfaction of those op-
erators who complained about com-
plicated tariffs, the managing direc-
tor noted, adding different affecting
factors such as foreign currency ex-
change rate has been considered in
specifying these tariffs.

Promoting competitive status of
ports on agenda
Promoting competitive status of ports

A .

is an agenda of the PMO, managing
director of the organization told the
Tehran Times during the press con-
ference and added that system of
pricing is just one of the mechanisms
to materialize this objective.

In this due, one of our main strategies
on which we are continuously work-
ing is promoting competitiveness
through elevating the quality of per-
formance in the ports, he noted.
Answering a question by the Tehran
Times journalist about the organiza-
tion’s plan for attraction of private
sector and also foreign investment to
the ports and maritime projects, the

official said: “We are preparing our
contract mechanisms and also our in-
vestment packages in a way to moti-
vate domestic and foreign investors.”
“For example, the project of container
terminal of Imam Khomeini Port (in
southwestern Khuzestan Province)
through private sector and foreign in-
vestment is now on the agenda; the
call for contribution has been made
and we hope that there will be a prop-
er joint between domestic companies
and foreign ones on boosting the con-
tainer capacity of this port, given that
its potentials have not been still used
properly”, Rastad explained.

“Also in Shahid Rajaee Port (in
southern Hormozgan Province), we
are trying to attract more private
sector’s investment in operation con-
tracts of terminals 1 and 2; some good
negotiations have been fortunately
conducted in this due with agreement
between the two sides”, he added.
“We are also pursuing promotion of
work force, capital and energy in the
ports and all these mechanisms are in
line with the objective of motivating
shipping lines, owners of goods and
private sector investors to more ac-
tivity in the ports”, the PMO manag-
ing director concluded.

Iran seeking new LPG
customers

Iran is seeking new target markets for
the export of its liquefied petroleum gas
(LPG), according to Iranian Gas Com-
mercial Company (IGCC) Managing Di-
rector Mohammad-Ali Barati.

Barati said the production and exports of
LPG from some development phases of
South Pars gas field (which Iran shares
with Qatar in the Persian Gulf) has expe-
rienced a 100-percent growth in the past
Iranian calendar year (ended on March
20), IRIB news reported.

Tehran, Ankara moving to dump dollar in trade

Iran’s financial system has intensified its
efforts to establish ties with a number of
countries based on the national currencies,
as the U.S. sanctions against the country

have complicated transactions in dollars.

In this line, Iran made an agreement in
last October with Turkey on using local
currencies in trade transactions between
the two countries to improve economic

ties and make bilateral trade easier.

Under the agreement signed between
the central banks of the two neighboring
countries, the Iranian rial and Turkish lira

will be easily converted.

And on April 16, Bank Melli Iran (BMI)
opened the first letter of credit (LC) for
business transactions with Turkey in the
national currencies in a move to omit dol-

lar and euro in bilateral trade.

Following the LC opening, Gholamreza
Panahi, a board member of the BMI, said
this method reduces risks and costs signifi-
cantly and will definitely facilitate trade ties
between the two countries; so it could be a
proper model for the expansion of business
and trade transactions with other countries.

Also, in an exclusive interview with An-
adolu Agency in Moscow in last October
when the agreement was signed between

Iranian and Turkish central banks, Mo-
hammad-Hossein Adeli, the secretary
general of the Gas Exporting Countries
Forum (GECF), said that Iran and Tur-
key’s decision to trade in national curren-
cy is technically feasible particularly for
bilateral energy trade.

«If sanctions, restrictions and political
considerations are somehow limiting the
countries free trade, they will start hav-
ing more willingness to do it [trade in na-
tional currencies],» he noted.

The official asserted that this practice will
have a knock-on effect on other countries
and they will see that it is not just possible
but profitable.

And the Central Bank of Iran (CBI) has
said that it has signing other deals for
trade in local currencies with the coun-
tries which have major transactions with
Iran on its agenda.

Meanwhile, on April 9, CBI Governor
Valiollah Seif said that the Supreme
Leader Ayatollah Ali Khamenei had wel-
comed his suggestion to replace dollar
with euro in Iran’s foreign trade.

“Dollar does not play a role in our for-
eign trade transactions,” Seif announced
at the time.

The shift to trade in national currencies is
something also desired by other countries
which have major trade transactions with
Iran, such as Russia and India.

On April 9, Russian Energy Minister Al-
exander Novak said Russia was consid-
ering payments in national currencies in
trade with Iran.

“There is a common understanding that
we need to move towards the use of na-
tional currencies in our settlements. There
is a need for this, as well as the wish of
the parties,” RT quoted Novak as saying.
“We are considering an option of payment
in national currencies. This requires certain
adjustments in the financial, economic and
banking sectors”, the minister explained.
Also in mid-February, the Indian media
reported that India has allowed its inves-
tors to invest in Iran in rupees to stimu-
late trade and investment between the two
countries.

While ditching dollar in its international
trade transactions, Iran is also deleting the
U.S. currency from its domestic financial
system as the cabinet on Wednesday or-
dered all state-run organizations and com-
panies to replace U.S. dollar with euro in
reporting their financial statements.

NEWS

Iran replaces dollar with euro
in financial reporting

The Iranian cabinet on Wednesday or-
dered all state-run organizations and
companies to replace U.S. dollar with
euro in reporting their financial state-
ments, IRNA reported.

The government also put the central bank
in charge of managing and announcing
rial-to-euro exchange rate continually.
The decision is made as part of the coun-
try’s effort to reduce its reliance on the
U.S. currency.

Central bank governor Valiollah Seif
said on April 9 that Supreme Leader
Ayatollah Ali Khamenei had welcomed
his suggestion to replace dollar with
euro in Iran’s foreign trade.

“Dollar does not play a role in our for-
eign trade transactions,” Seif announced
at the time.

Expansion of rail transport
co-op stressed by Iran, Austria

A 10-member Austrian trade delegation
visited Tran Chamber of Commerce, In-
dustries, Mines and Agriculture (TCCI-
MA) on Sunday to discuss expansion of
cooperation between the two countries in
rail transport, TCCIMA portal reported.

In a meeting with Mohammad Reza
Bakhtiari, TCCIMA’s deputy for inter-
national affairs, the two sides called for
mutual cooperation in different areas of
rail industry services including innova-
tive prefabricated concrete components
used in platforms and buildings, insula-
tion systems and electronic components,
production and maintenance of rolling
machines and disaster risk management.

$8b increase in mining, petro-
chemical exports predicted

Head of Iran’s Trade Promotion Organi-
zation (TPO) predicted that regarding the
created capacities, Iran’s exports from
mining and petrochemical sectors will
witness rises of $1.5 billion and $6.5 bil-
lion respectively by the end of the current
Iranian calendar year (March 20, 2019).
Making the remarks in a meeting on Sat-
urday, Mojtaba Khosrotaj underlined the
significance of expanding non-oil ex-
ports, IRIB news reported.

During the meeting, Masoud Kamali Ar-
dakani, director general of the exports de-
velopment office of TPO, said: “Annual
exports of petrochemicals in the preced-
ing year 1396 reached about $15 billion,
showing 8 percent rise, while exports of
mining products hit $7.5 billion with an
increase of 14 percent,” he added.

First Iran-Spain joint oil, gas
task force due in early-May

Iran and Spain are due to establish their
first ever oil and gas task force on the
sidelines of the 23rd Iran International
Oil, Gas, Refining and Petrochemical Ex-
hibition (Iran Oil Show 2018) on May 7.
A combination of Spanish companies has
been identified for this task force. Com-
panies active in various fields including
manufacturing  generators, industrial
valves, cooling towers and etc. are going
to join the task force.

The 23rd edition of Iran Oil Show is due
to be held on May 6-9 at the Tehran Per-
manent International Fairgrounds.
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