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U.S.-EU economic wrangling

may trigger security disputes: e

Davoud Abbasi, Editor-in-Chief of
the Italian radio at IRIB, tells the
Tehran Times that the trade war that
the U.S. has launched against the
European Union may trigger “secu-
rity” disputes in the long-run if the
sides fail to reach a compromise.
Following is the text of the inter-
view:

Q: Donald Trump has slapped tar-
iffs on EU steel and aluminum im-
ports. In your opinion, what has
been his main motivation? Is it
political or economic?

A: Both, I say! But the major reason
for his decision is economic. During
the past months, the White House
put some pressure on China, the EU,
and Canada to sign some new com-
prehensive contracts with the U.S.
on bilateral trade in a bid to guar-
antee the U.S. benefits. Since the
contracts have not been made till the
time being, Trump, in a pre-emptive
move, levied the said tariffs on steel
and aluminum imports to guarantee
the financial benefits of his country.
In fact, he wants to make Europeans
face a done deal to assure its benefits
either via levying tariffs or through
making the named countries pen new
trade agreements. The second point
is that regarding cases such as those
of Iran, Russia, or relocation of the
U.S. embassy to Jerusalem, Trump’s
policies has not been supported by
its allies, in particular, Europeans.
I believe that his decision about the
tariffs was an act to teach Europe-
ans, specifically Germany, a lesson.
We should not forget that the coun-
try which will be harmed mostly as
a result of the applied tariff policies
is Germany, which is a key country
in the EU and the biggest power in
the union.

Q: What would be the EU’s strat-
egy towards Trump’s act?

A: As many senior European offi-
cials and experts believe, to avoid a
trade war with the U.S., EU coun-
tries should reach a new econom-

-

ic deal with that country, because
EU’s economic power is much less
than that of America. According to
media reports, the major European
officials vote for this idea. While,
some countries, especially Germa-
ny, insist that EU countries should
retaliate via opening a case against
the U.S. at the WTO, which will be
a time-consuming procedure but not
fruitful. The move would be possi-
ble for countries including Germa-
ny and France but when it comes
to other EU countries with weaker
economies such as Italy, filing a case
would not be plausible. In better
words, except Germany and France,
other European countries prefer lev-
ying tariffs on imports of the Amer-
ican goods as a tit-for-tat response.

Q: How strong do you assess WTO
in encountering Trump’s deci-
sion?

A: I do not suppose that EU’s com-
plaint against the U.S. will bear fruit,
considering the U.S. power at the
WTO as it is a major member and the
biggest economy in the world.

Q: How probable is it for Europe-
ans to replace U.S. with China in
their trade transactions?

Before answering this question, I
want to highlight the political aspect
of Trump’s move. Since World War
11, the U.S has not had such a be-
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havior with Europe, therefore, this
a meaningful act for Europeans. In
fact, Europe’s major ally, the U.S.,
the one who says is committed to
guarantee their security by its mil-
itary bases or etc. has created some
economic difficulties for them. The
act seems unbelievable for the Eu-
ropeans. The tariff case may be re-
solved in future, however, it will
entail some deep political decisions
in a way that it would make Europe
to look for alternative political and
economic partners, such as China or
even Russia. Europe feels alone for
the first time, tasting the real mean-
ing of loneliness. It can now put it-
self in the shoe of countries such as
Iran, impressed by hegemonic poli-
cies of the U.S., which is a new con-
dition and experience.

Q: Will Europeans be more in-
clined to expand trade and eco-
nomic ties with Iran, therefore?

A: For 100 percent, Yes! But the is-
sue highly relies on the dynamicity
of Iran’s diplomacy and its ability in
recognizing European companies.

Q: How will the decision affect
transatlantic relations?

A: The time is not ripe to discuss
such effects, however, there are
some points to mention. The U.S.
had not taken such a measure pre-
viously for the country used to have

xpert

an economic ability that it does not
have now. The country’s econom-
ic status quo is not similar to those
days in 1990s or 2000s. It has lost
its economic power, in fact. And its
decision to levy tariffs or pull out of
the Paris Climate Agreement proves
looming economic crisis as well as
difficulties with coping with high
expenditures. America First poli-
cies, in practice and based on what
Trump has been doing in the recent
months, means sacrificing relations
for economic benefits. I should say
that benefits of America are not
necessarily the same as that of the
American nation. The proof would
be the White House’s move in back-
ing away from the gun control meas-
ures.

As 1 said, it is too soon to discuss
security issues between the U.S. and
Europe, but for sure the economic
factors will trigger security ones.
The impending trade war can be an
introduction to security, geopolitical
and even military dimensions. Some
Europeans may avoid hosting the
U.S. army bases on their own lands,
for example.

Q: How would Trump’s move im-
pact global economy, and that of
the U.S. in the long-run? Some
warn that the U.S. is to levy tariffs
on other goods as well.

A: It will have a negative impact on
global economy in general and the
U.S. economy as well, according to
experts.

According to reports, the U.S. plans
to slap harder tariffs on other prod-
ucts including car imports from
Europe, in particular on those lux-
ury ones from Germany. Some even
claim that Trump will ban such im-
ports from Germany. Such decisions
will have definite negative influenc-
es on the U.S. economy, since they
decline the U.S. cooperation with
major world powers such as Europe
and China, who play key roles in
global economy. It is a domino ef-
fect, you know.

Cargo transport via railway hits 47m tons in a year

Some 47 million tons of cargo were transported
via railway in Iran during the past Iranian cal-
endar year 1396 (ended on March 20), Saeed
Rasouli, an official in the Islamic Republic of
Iran Railways (known as RAI), announced.
The official also put the cargo transport via
railway at 40 million tons in the calendar year
1395, IRIB reported.

Rasouli said according to Iran’s Sixth Five-
Year National Development Plan (2016-2021),
railway should account for transporting 30
percent of cargos and 20 percent of passengers
in the country which requires supporting the
railway system.

Supporting railway system should be in a way
that the ground will be prepared for the at-
traction of private sector investment and also

progress of state-run sector’s activities in de-
velopment of railway throughout the country,
he added.

Attraction of foreign investment and technol-
ogy to the projects for development of Iranian
railway is one of the objectives of RAI

On May 29, Maziyar Yazdani, the deputy head
of RAI for infrastructure and technical affairs,
said that none of the European companies
that are cooperating with Iran in railway in-
frastructure projects have so far reacted to the
U.S. decision for leaving the nuclear deal and
they are still continuing their cooperation with
the RAI.

“We have replacements for all foreign com-
panies in case of withdrawal under pressures
from the U.S. sanctions”, he added.

FDI inflows to Iran up nearly 50% in 2017: UNCTAD

compared to the previous year.

the report read.

and gas.

According to United Nations Conference on
Trade and Development (UNCTAD)’s latest
report titled “world investment report 20187,
foreign direct investment (FDI) inflows into
Iran increased by nearly 50 percent in 2017

“Inflows to the Islamic Republic of Iran in-
creased by nearly 50 percent to $5 billion”,  jects.

Following the lifting of West-imposed sanc-
tions in late 2015, the country’s rich reserves
started to attract significant foreign participa-
tion in the exploration and production of oil

Based on the document, investments by major
foreign companies including France’s Total,

China’s CNPC, Turkey’s Unit International
and Russia’s Zarubezhneft into the country’s
energy sector has been the main driving force
for the increase in Iran’s FDI figure.

However, the United States’ decision to with-
draw from the Iran nuclear deal has led to
uncertain prospects for these investment pro-

Earlier in April, Afrouz Bahrami, director
general of Foreign Investment Office of the
Iranian Ministry of Industry, Mining and
Trade, said that industry, mining and trade
sectors attracted $3.5 billion of FDI in the
past Iranian calendar year (ended on March
20), which indicates 75-percent growth from
the figure of its preceding year.

India to use Rupee, Euro to continue trade with Iran during sanctions

India is mulling over using Euro as well as the
rupee to continue trade with Iran during the
new rounds of the U.S. sanctions on Tehran.
According to Telegraph India, the country’s
UCO Bank will be undertaking the rupee trade
with Iran as it used to do during the earlier
round of sanctions.

Since the UCO Bank has no dealings with the
U.S. thus it cannot be sanctioned.

Iran is willing to take some of its export pay-
ments in rupee but prefers the euro as a mode
of payment. Earlier, too, India had used banks
in Europe and Turkey for such transfers.

«The percentage of crude paid for in rupee will
be kept at around 30 percent so that Iran can
use that to buy Indian goods which it tradition-
ally imports,» Indian officials said.

India had earlier been given the option to use

Turkey>s Halkbank, FEuropaeisch-Iranische
Handelsbank of Germany and the Italian cen-
tral bank to pay up their dues.

Earlier this month, Iranian Foreign Minister Mo-
hammad Javad Zarif and his Indian counterpart
Sushma Swaraj held talks in New Delhi on var-
ious issues including Rial-Rupee trade to keep
the bilateral trade between the two countries af-
ter the U.S. imposes new sanctions on Iran.

NEWS

Tehran, New Delhi India to
discuss preferential trade
agreement in August

Iran and India are going to hold talks
over a preferential trade agreement
(PTA) in near future aiming to withstand
the effect of the U.S. sanctions on Iran
on the two sides’ trade.

The first round of formal negotiations on
the PTA will be held by August, Indian
news agency Economic Times reported
on Thursday citing people with knowl-
edge of the matter.

“We are making our wish lists,” said one
of the officials. “The first round of text-
based negotiations will take place in a
month or two.”

Talks on a PTA began two years ago,
then slowed because Iran had concerns
about India’s indirect tax structure.

Iran has sought details on India’s tax
structure before and after the imposition
of GST on around 100 products includ-
ing urea, various dry fruits and chemi-
cals.

Iran’s major exports to India are oil,
fertilizers and chemicals while imports
include cereals, tea, coffee, spices and
organic chemicals.

During Iranian president Hassan Rou-
hani’s visit to India in February, the two
sides decided on a text-based PTA as
well as conclusion of a bilateral invest-
ment treaty in a fixed time frame.

Euro-based Kish Intl. Stock
Exchange to be inaugurated

Head of Iran’s Securities and Ex-
change Organization (SEO) Shapour
Mohammadi told IRNA that in a bid to
expand Iran’s euro-based transactions,
Kish International Stock Exchange is
planned to be inaugurated in future.
“Foreign companies can be listed in
this international stock exchange on
the Iranian southern island of Kish,
while Iranian ones can trade by euro,”
Mohammadi was quoted as saying.
The Iranian official underlined that
Trump’s withdrawal from Iran’s nu-
clear deal has not had any impact on
Iranian capital market’s foreign trans-
actions as well as the procedure of its
membership in International Organiza-
tion of Securities Commissions (IOS-
CO).

As SEO’s head explained, “Those
countries who have less ties with the
U.S., including the investors from our
neighboring countries, can easily con-
tinue their activities in Iran.”

About Europeans’ activities in Irani-
an stock exchange, some suggestions
have been made and negotiations are
underway, he added.

I
U.S. exports to Iran grow 77%

in 4 months

According to the latest report of
American Statistical Association
(ASA), Iran’s imports of the U.S.
products grew 77 percent in the first
four months of 2018 in comparison
with the same period in 2017.

The figure stood at $45 million from
January to April, 2018, mounting
from $25.4 million in the same time
span in 2017, Tasnim news agency
reported on Saturday.

Iran-U.S. trade in the named four
months registered a 23-percent rise
year-on-year hitting $67.5 million
from its previous amount of $54.9
million in the first four months of
2017, the report added.

U.S. imported $22.5 million of
goods from Iran in this length of
time in 2018, showing 23-per-
cent decrease from its previous
$29.5 million in the same period in
preceding year.
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